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To Whom It May Contemn: 

Pursuant to Form 486 Ifi-ofi$ da&d July, 2001 wardifig filing deadline 
requirements for Funding Year 4, Systems Concepts, Inch r e s p e c M y  requests 
that the funding reduction that was made In the amount of $2,911,813.67 be 
restored to the full firndrng cammltment amount of $3,832,41822 awarded to 
Chicago Public Schads in a Funding Commitment W k i o n  Letter dated Febfuav 
8, 2002, 

The above-refwenced funding oommltmerlt for Internal c~nnecthns ws issued 
by the Schools and Ubrarles Division on Februarj 8, 2002, The Form 486 
Instructions for "When to Flle" a Form 486, " R e i p t  of Sewice Confirmation 
km" state on page 7, Item [2)[b) that "If your service start a&r Octdxr B1 
2001, your Form 486 must be postmarked MI later than 120 days &r the 
Service Start Date or 120 days afber the date of the Funding Commitment 
Deti$im Letter, whichever is later, in order for discaunts to h paid reboacthely 
to the Senice Start Date." Thts flllng requirement is fumer aplained in an 
example [$Sltuatlm # 4, Funding Year 4) prwidd on page 10 of the Farm 436 
Instructlms. The Bllled Enttb must complete Form 486, ineluding the 
mrtification(s) in Item (11), and postmark the Form 486 MI later than 120 days 
after the Semi= Shrt Date featured on Form 436." 

The Sewice Start D a h  Indlcakd on the Form 436 was August 1, 2002. Slncc 
the Service Start Date on the Form 486 (August 1, 2002) was later than the 
Funding COrnmltrnent M s i m  L&r date (February 3, 2002), It is our 
understanding fbm the Instwrtions cited a h  that the Form 4M WBE requlred 
to be postmarked no later than 120 days afber the Sewice Start Date. The Fwm 
486 was postmarked on August 7, 2002-juSt 6 alendar 4~ after the Setvic~ 
S h r t  Date thereby meeting the flllng deadline requirements b r  the b m  486, 

H m r ,  although the Form 436 had been timely flled, when we received the 
Form 486 Notification letter d a d  August 2Bf 2002, the funding oornmltment 
had been reduced from $3,832,418.22 to $970,60455. The commitment 
synopsls Indimkd that the Service Start date had been h a n M  from 8/1/02 [as 
Indlcatd on the Form 486) to 4/9/0Z. We klleue that ~e funds were 
i n o o m d y  reduced and are asklng that they be re$tArd In order for System 
Concepts, Inc. U complete the installatson of the internal c~nn&l~n$ p m w  
awarded to Chicago Publlc 2 h d 5 .  A appears as though the cmsqutnce d 
not submitting the Form 486 withIn 120 days of the sewlce shrt date [see Form 
486 1n5#ructims, Slwation # 4, paragraph 3) was Incorrectly applied by SLD 
given that Chlcago Public Schools dld, inded, m e t  the timeline requirement for 
RlIng Form 486. 
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As the sewice provtder for thls FRN far  Chicago Public Schools, we were unable 
bo mow fmvard with this Installation for Chlcago Publlc Schools until they 
~ T V M I  thelr Fundlng Commiment Decision LeUer. That letter was dated on 
fpbmav 3, 2002, almost swen months after the hr t  of Funding Year 4. 
Although the funding commitment w3s not r e x M  until wy late in the Funding 
Year, our company moved forrvard in good falth to provide the Installatlm of the 
project that had k e n  a p p r w d  by the SLD. When we received the Form 486 
Notlficatlon L&er dated August 28, 2002 regarding the reduction in funds, we 
lmmedia&ly ceased work on the project and informed our suppllers not to 
further manufacture or ship products. As p u  can imaginef we have a great deal 
of Ume and financial m u r c c s  invested in this multi-milllon dollar pmjxt. 
Having to cease InsMiation of this project a k r  the August 28 funding reduction 
notNicadon has caused us a great deal of financial hardship not to mentlon the 
lnability to mmplete the projed for Chicago Publlc Schools. 

In discussing this dilemma with filmgo Public Schools, we first made sure that 
the filing requlrements for the Form 486 had been met [see above), During 
those discussions, howwer, It has come to our atkntlon that the Form 471 was 
i f i c o M l y  completed to Identw the scrvlces reque-d as "@ccrrrlng" services 
rather than 8s "nan-recurring ser~ lces~"  The required Item 21 "DWdptTon of 
Services" atkhment to the Form 471, however, clearly indica- a QM-WG 
total annual cost for prvidlng the vldco distribution system as a non-recurrtng 
senrim A copy of the Form 471, Item 21 Amchment is endosed for your 
review. 

The hct that the funding request (Form 471) was submltled ta the SLD a5 
something ather than the way in which System bncepts, Inc. presented the bid 
in respnse to Chicago Public Schools bid request was flat apparent to us in any 
of the information WE received from the SLD, Neither the R ~ e l p t  
Acknowledgement M r  nor the Funding Commitment beclslon Letter contain$ 
information that would have allowed us as the service provider to identlfy and 
rectify this error. Our bid, in response to Chicago Publlc Schad's request, was 
for the onetime installation of I vldeo dlmlbution sysbern, flat for a recurring 
write, and we mwed f o ~ l s r d  in good fdth to prwide that system. 
Furthermore, a Farm 500 was filed to extend the mnftaCt explratlon date from 
June 30) 2002 to 5eptmbcr 30, 2002 SQ that the additional time during the 
summer months could be used to install the p m m .  me Form 500 Notification 
letter from the SLD dated May 8, 2002, ackndedges the adjument of the 
contract expiration date t t ~  Septemkr 30, 2002 to cover the implarnenbtiorl 
perlod for non-recurring services, shonrlng that the SLD c l d y  undctstmd that 
the sewice klng pmvided was a non-rwurring wvice. Had thls FRN k n  for a 
recwing w k e ,  a fundlng N u s t  would hew W n  required in Funding Year 5 
rather than waking a Form 500 contract wtenslwr for Funding Year 4, 



In  summaw, we bdieve that the inLtitia1 emr  in completing Form 471, Items 23 
(a) through (e} rather than [n through (h) may have led ta the reduction of 
fund5 since the 8/1/02 semlce 5tart date on the Form 486 may have been Seen 
by the SLD as nubide the implementation p l o d  for the funding year. We 
would ask the Fcc, however, In clsnsldcr the supprsrtlng Item 21 dmumcntatim 
that was submitted with the Form 471 and the Form 500 contract expiration 
w n s l o n  appmval, h t h  of whlh correctly support the pmislon of a "non- 
recurring" $wIce, and b restore the full amount of the original funding 
commltmcnt n-v f ~ r  the sompl&~n of the project. 

Glven that the funding commitment was not made untll 7 months afber the start 
of the funding year and that the funding redurnon was not made until f ~u rken  
months a e r  the beginning of the funding year, we are rqu-ing that UIC R% 
oonsldcr the significant hardship that fils mum both our company and the 
Chicago Public Schods. We r q u &  that the funds that were originally awarded 
to Chicago PuMIc Schools for this video distributlor, w e m  b? Emred 9~ *that 
system Concepts, Inch can complck this project. We Miwe that doing SO b e g  
serves the public inkrest and is consistent wlth the Intent of the E - m b  program, 

we appredaE your consideration of our requet. 

Enclosure 



TOTAL COST PER SCHOOL 
66 Schools (10 rooms per school) are projected for this service 
Annual Eligible Cost 
Annual Ineligible Cost 
TOTAL ANNUAL COST OF SERVICE 

$76,591.90 

$4,683,940.80 
$371,124.60 

$5,055,065.40 


